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S
    ince the introduction of micro-credit in the late 80s to the adoption of

microfinance as a national strategy to help fight poverty in the late 90s, many
things have been said about the changed lives and improved situations of poor

client beneficiaries of pioneering Microfinance Institutions ( MFIs). Many “enterprising
poor” clients of these MFIs stood to testify that indeed micro-credit or what is now
known as microfinance helped improve their living situations.  Microfinance has become
a byword and a development discourse and, furthermore, it has been adopted by the
current administration as a cornerstone in the fight against poverty. Beyond recognition
however, the challenge is to determine the extent and depth of the impact of microfinance
on the lives of client-beneficiaries over time.

This study is an attempt to provide an indicative assessment of the impact of
implementing microfinance in the Philippines in the last ten years, specifically in terms of
its client-level objectives of poverty alleviation and empowerment (especially of women). It
was conceived in the light of a worldwide recognition on the role of microfinance as a
potent tool in poverty alleviation and the great amount of interest it has generated in the
Philippines. It aims to contribute to establishing what microfinance has done so far in its
overall objective of reducing poverty and in empowering the poor. It also intends to
provide inputs and ideas in enhancing the current intervention strategies and in scaling
up microfinance outreach.

This study would not have been possible without the interest and generosity of
Oikocredit and ICCO to finance this research. They facilitated the conduct of this research
from up north in Baguio City to down south in North Cotabato.

We also wish to thank the ten participating MFIs as well for their time and cooperation,
and the ease in coordinating the data collection activities: Alalay sa Kaunlaran, Inc. (ASKI),
Center for Community Transformation (CCT), Jaime V. Ongpin Foundation, Inc. (JVO),
Kabalikat para sa Maunlad na Buhay, Inc. (KMBI), KAZAMA Grameen, Inc., Milamdec
Foundation, Inc., Negros Women for Tomorrow Foundation, Inc. (NWTF), Paragon Credit
Cooperative (PCC), Philippine Rural Reconstruction Movement (PRRM)-Cotabato, and
TSPI Development Corporation (TSPI). Despite the many work that they have to do



everyday in the office or on field, they have all been so kind enough to spare at least an
hour for the interviews and/or the survey.

We are also grateful to the client-respondents and interviewees of all the ten MFIs
who have been so open and willing to share their experience in microfinance. The data
gathering meetings may have been exhausting, especially for the groups who spoke a
different dialect, but their cooperation and the occasional puns of some respondents
during the survey and interview proper have lessened the drudgery of data collection.

We would also like to thank the other stakeholders from government and non-
government organizations who have also taken time out of their busy schedules to share
their inputs and learnings about our topic.

Finally, the Research Team from INAFI-Phils  and JJCICSI would like to express its
gratitude to their respective management who have supported this endeavor. Their
participation during and after the forum, while modest, has been most crucial in finalizing
this study.
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